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The old financial system where credit was the auxiliary of trade had given way to a system of world j&nance where the banks and the whole social structure were dependent on the increase of debt.    The war had only exaggerated the situation to a point where its absurdity had become threatening.   Somewhere the process had to end.   It should be clear that the crisis of 1931 was not primarily a national crisis but a collapse of what had become an international financial   system.    The  problem   still   remains  and  the National Government is1 certain to fail by attempting to avoid hardship for a superfluous section of the community in keeping the financial structure above water.   On the other hand the Socialists, who withheld from the first National Government, had gone too far to pretend that there was any inherent vice in the financial system.   The vice was in a nation keeping in debt. There was no conscious banker's " ramp " or Jewish plot, because the mind of the Jew and the banker is too shallow and unrooted to plot politically for other than material advantages.   The nation was in the hands of a low type of manipulator, because the complacent acceptance of the Liberal policy of debt in the past had stimulated material advance at the expense of the moral rectitude of the State.  To use Disraeli's, words " Industry had been mortgaged to protect property/'   The failure to scale down internal debts in 1919 was responsible for the crisis in 1931,
In the years between, the Conservative Administration of 1924 had aggravated the situation by returning to the Gold Standard. To have returned to the Gold Standard without any comprehensive social and economic policy was folly, because the material wealth of the nation was bound under a continuance of world lai$$er-jaire to wane. The financial prestige, which it was supposed that the action would enhance, was illusory. Without the spiritual activities of a great power and a great ruler, mere material gestures are always vain. What might have been a policy for a Napoleonic power contemplating conquest or at least a